INDUSTRY 
TRENDS

As part of the strategic objectives for the Kaskaskia Regional Port District, it is paramount to look at national, state, and regional trends to place recommendations for the Port District in context.  This chapter will briefly highlight trends, with an emphasis on freight and river shipping.  In addition, this chapter will mention trends with water supply, recreation, and environment that may be applicable.


National Trends

Panama Canal Expansion – Importance of the M55 Marine Highway
In 2015, work to widen and modernize the Panama Canal should be complete.  (Although recent cost overruns threaten to delay the opening.)  Every port and economic development agency along the Gulf and East Coasts have been trying to gauge the impacts and opportunities associated with canal expansion.

Opinions and analysis have varied widely over the expected impacts of Canal improvements.  Some deep water Port Districts, assuming that there will be an increased opportunity for container ships along the Gulf and East Coasts, have used Panama Canal improvements to justify increased dredging depths.  Other opinions have assumed that logistics for container ships will not change significantly and the bulk of container movements will continue to come into West coast ports and transfer to rail.

The Panama Canal expansion has also fostered conversation for container on barge shipments on the Mississippi River and the inland waterway system.  However, opinion is extremely mixed on the opportunities for container on barge.  Negatives against the feasibility of container on barge includes lack of a reliable service schedule and competition from rail.  

Also, there are possibilities that the Jones Act would restrict container on barge shipping. The Jones Act requires that domestic port to port shipping use U.S. owned and U.S. built vessels.  Container themselves would need to be built in the U.S. or be imported with duties paid.  

Container on barge may become a niche, but important option for shipping specialty products such as distilled grains (DDGs) or specialty soybeans.  

The impacts of the Panama Canal will be hard to pre-determine.  Freight logistics are constantly changing. Freight movements tend to follow the transportation network of least resistance, meaning that freight will move along networks with the least cost and time (which is also cost) involved.  

While the effects of container shipping have received a lot of attention regarding Panama Canal improvements, other forms of shipping will be effected as well.  The canal improvements will also better secure and create certainty for shipping grain and other bulk commodities.   In addition, commodities such as Liquid Natural Gas (LNG) will benefit as larger, more modern LNG ships can use the Panama Canal.  

So what does the Panama Canal expansion mean for shipping on the Kaskaskia River? The Kaskaskia River is a key conduit for grain and other products reaching world markets.  Investments and improvements in the Panama Canal create greater certainty for worldwide waterborne shipping.  Thus it creates the need for continued  investment in the U.S. waterborne freight network.

The importance of the inland waterway system of shipping was illustrated by a 2013 report commissioned by the Illinois Corn Growers Association.  The report found that disruptions of barge service in 2012 caused by low river levels from the droughts resulted in a $0.45 per bushel premium of having to use rail instead of normal barge shipping.  

Part of the investment in the U.S. waterborne network is the designation of inland waterways as marine highways.  The Mississippi River corridor has been designated as the M-55 Marine Highway.  This designation will assist in prioritizing future transportation funding along these key corridors.   The Kaskaskia River is a key access point to the Mississippi River.  The Kaskaskia Regional Port District and the Kaskaskia River will need to be part of the M-55 Marine Highway for optimum transportation funding opportunities.

Inland Waterway Funding
Recent reports have highlighted the challenges and shortfalls in funding maintenance and capital improvement of the inland waterway system.  A 2013 study by the American Association of State Highway and Transportation Officials (AASHTO) found over a 60 percent shortfall in inland waterway funding from 2012-2020.  The report estimated the need at $12.7B from 2012-2020 with only $7.2B currently allocated.  

The current Water Resources Reform and Development Act (WRRDA) has the potential to rectify many of the long term funding problems. The AASHTO report proposes several recommendations to better fund and enhance waterborne freight transportation.  Recommendations include:
Streamline Corp of Engineers projects.
Change Corp of Engineers benefits/cost analysis beyond tonnage-dependent.
Establish a new Office of Multi-Modal Freight under the Secretary of Transportation.


Great Lakes and Mississippi River Basin Study (GLMRIS)
Released in January 2014, The GLMRIS Report presents the results of a multi-year study regarding the range of options and technologies available to prevent aquatic nuisance species (ANS) movement between the Great Lakes and Mississippi River basins through aquatic connections.  The report was commissioned by the U.S. Army Corp of Engineers.

While the scope of the report does not directly impact the Kaskaskia River, the Port District should stay aware of strategies within the upper Mississippi River basin of dealing with invasive species such as Asian Carp.  

Marine Highway Designations
As part of the strategic objective ‘Be a Key Gateway to the Mississippi River’, is the goal to be an integral part of the M-55 Marine Highway.    The America’s Marine Highway Program is a Department of Transportation-led program to expand the use of our nation’s navigable waterways to relieve land side congestion, reduce air emissions, and generate other public benefits by increasing the efficiency of the surface transportation system.  

The M-55 Marine Highway is a designation for the Mississippi River from the Gulf of Mexico to the Illinois River. Currently there is no Marine Highway designation for the Mississippi River north of Grafton, Illinois (at the confluence of the Mississippi and Illinois Rivers).  There is an effort by multiple upper Mississippi River stakeholders to designate the Mississippi River from Lock 1 at St. Paul-Minneapolis, Minnesota on the Mississippi River to the confluence of the Mississippi and Illinois Rivers in Grafton, Illinois as the M-35 Marine Highway (“Waterway of the Saints”). 

While the Marine Highway program is not directly applicable to the Kaskaskia River, designation of the Mississippi River as the M-55 and M-35 Marine Highways places increased federal transportation attention and prioritization on the Mississippi River.  As a key gateway to the Mississippi River, the Kaskaskia River will benefit from future focus on the Marine Highway system.

  













State Trends
The State of Illinois has placed increased attention on multi-modal and freight transportation.  As part of the 2012 State of Illinois Long Range Transportation study, the Illinois Department of Transportation commissioned additional reports including:
Illinois State Rail Plan
Freight Mobility Plan
Global Competitiveness

Some of the key actions identified through this focus include:
Promoting sustainable and intermodal connections.
Identifying choke points or areas of congestion within the freight network .
Improve interaction between various  modes of transportation (i.e. highway to rail, rail to river, etc.).
Increase state and regional collaboration through:
Illinois State Freight Advisory Council (ISFAC)
Interagency Port Working Group

The Kaskaskia Regional Port District should stay informed of the progress of the Illinois State Freight Advisory Council and the Interagency Port Working Group.  Either Port District or regional representation should be part of those groups.  


Regional Trends
Regionally, increased attention and study has been given to freight and river shipping.  Recent reports and studies relating to freight and river shipping have included:
St. Louis Regional Freight Study
St. Louis City North Riverfront Study
Jefferson County Port Study
Port of Peoria Container on Barge Study


